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Taxonomy development phase

In July 2023, the Australian Sustainable Finance Institute
(ASFI), in partnership with the Department of the Treasury,
commenced the initial development phase of the Australian
sustainable finance taxonomy.

The taxonomy’s development forms part of the Government’s
broader sustainable finance agenda to mobilise private
capital towards net zero emissions, Australia becoming a
renewable energy superpower and other key sustainability
goals.



Purpose of developing Australian
taxonomy

Drive capital into activities that will decarbonise the
economy at the speed and scale required to reach our
global climate goals; and

Improve the quality of market information to ensure
sustainability definitions are credible, comparable and
easy for investors, lenders and regulators to use to
counter the rise of greenwashing, ensure transparency,
and promote trust in the sustainable finance market.
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Initial development of Australian taxonomy

Objectives * Climate mitigation
(Green and transition)

Priority * Buildings
Sectors « Electricity (Energy)
* Mining, metals and

ECONOMIC ACTIVITIES minerals (Resources)
 Agriculture

* Manufacturing/Industry

* Transport

;:f::;f: Do No Social
Criteria Significant Harm Safeguards

Focussed Minimum social
Focussed on the on the other safeguards
primary objective environmental for the social

obiectives obiectives

* Credibility

* Usability
GUIDING Core * Interoperability
PRINCIPLES Principles  * Prioritisation
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Green and transition methodology

curr

Transition
Category

ELIGIBILITY

Internationally recognised
credible 1.5°C aligned climate-
science scenarios will be used
to assess the above definitions

and identify which activities
are eligible to be categorised

as green and/ or transition. v

Economic activities and assets that based on

ent technology readiness levels:

have a continued role or uses in a

net zero post-2050 economy;

do not have low carbon emissions
alternatives;

can be decarbonised across scope 1, 2 and

3 emissions even if decarbonisation is only
economically feasible in the long term; and
the risk of locking in future high carbon assets
can be mitigated.

Economic activities and assets that

are consistent with achieving net zero
greenhouse gas emissions in accordance
with the Paris agreement temperature goals



